AMG Schweizer Perlen

Half-Year Report 2023

The first half of 2023 saw a continuation of the easing on the
global stock markets as they recovered from the lows re-
sulting from the Corona and energy crises since the fall of
last year. Although interest rates rose worldwide and there
were fears of an economic downturn, investors continued
to focus on the long-term outlook for corporate earnings
development.

Global purchasing managers' indicators already pointed to
a marked slowdown in growth in the second half of 2022,
which continued in the first half of 2023. However, there
were signs of a possible recovery. While the industrial sec-
tors continued to lose momentum, services began to re-
cover.

But, consumer confidence in most industries remained
fragile. Both private and government consumption re-
mained the pillars of economic growth. However, consumer
confidence was under pressure due to the geopolitical sit-
uation (war in Ukraine) and rising prices (energy crisis). The
sentiment did not really recover and remained tense in the
USA and Europe. Retail growth in these two economic re-
gions was down or virtually stagnant.

In contrast, rising wages had a positive impact on consump-
tion. Inthe USA, real disposable incomes rose and, thanks to
the savings still available from the Corona crisis, consump-
tion was supported. In the USA, loans also continued to
contribute to consumer demand for the time being, alt-
hough credit conditions tightened as a result of the banking
crisis.

China recovered after the strict Corona measures were
lifted and the country reopened. Still, the recovery was
hesitant and fell short of investors' expectations. Consumer
sentiment in China remained weakened and uncertainty
persisted. Government stimulus helped to alleviate some of
the shaken confidence. At least the real estate market did
not deteriorate further, and prices slowly started to rise
again.

The weakening of commodity prices had a positive impact
on global financial markets. Base effects provided further
relief forinflation, as a supply overhang dampened demand.
In addition, the logistical situation with regard to supply and
storage continued to normalize. Inflation expectations re-
turned to their long-term level.
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Despite the weakening of global economic data, global la-
bor markets remained surprisingly quiet. Due to structural
reasons, both the USA and Europe struggled with many job
vacancies and high fluctuation. Although the growth rate
led to some easing, unemployment rates did not rise signif-
icantly. The initially high wage growth now seems to be sta-
bilizing, but labor availability remains a problem. In addition,
the slowdown in economic growth has eased the burden on
wage growth.

In the course of the first half of the year, there was some
easing in monetary policy. The previously steep course of
interest rate hikes was driven by the sharp rise ininflation. In
the course of the first half of the year, expectations of in-
terest rate hikes diminished. The Federal Reserve (Fed) took
a pause on interest rates, while the European Central Bank
(ECB) was still somewhat more cautious and China was al-
ready pursuing an expansionary interest rate policy. Short-
term interest rates were mainly influenced by monetary
policy measures, while long-term interest rates were under
pressure due to recession fears. Under these circum-
stances, the yield curves behaved inversely. A special case
was the yield curve in Switzerland, which showed hardly any
carry effects. Overall, yield curves rose compared with pre-
vious years.

By contrast, the significant increase in the money supply of
recent years appears to be over. In the USA, the M1 money
supply is even declining slightly. In the short term, however,
the expansion of the money supply was driven by liquidity
needs. In China, the M2 money supply continues to be
driven by asset accumulation.

The economic downturnincreasingly weighed on the oper-
ating performance of companies and put pressure on profit
margins. Price increases could only partially offset the rise
in procurement costs. After some stock analysts were too
negative in their reports on first-quarter results and many
companies exceeded reduced expectations, there was a
wave of earnings estimate revisions. However, the trend
appears to be reversing, and declining profits are expected
in the broad market in the coming quarters. Lower inflation,
a weaker economy, and slower sales growth are leading to
weakening pricing power. Although purchasing cost head-
winds are easing, higher wages are weighing on margins.



Review

The AMG Perlen Schweiz fund performed positively in the
first half of the year, outperforming the SPI Small & Mid Cap
Index. Due to the clear focus on growth stocks, the fund
benefited from the upswing in this segment.

Fig. 1: Performance comparison of the 1st half year 2023
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VAT Group and Lastminute.com, which recovered from the
short-time pay affair, led the field of positive performers.
SFS Group, Straumann, Inficon, Aryzta, Zehnder, Kardex,
and Lem also performed very positively. On the other hand,
Peach Property, Huber+Suhner, Komax, and Mobilezone
performed disappointingly.

During the reporting period, we further optimized the port-
folio to strengthen the profile in growth stocks. This was
achieved by investing in new positions such as Tecan, Sensi-
rion, and AMS-Osram. We also took advantage of the price
weakness in stocks such as Comet or Huber+Suhner to in-
crease positions. We divested from stocks that disap-
pointed, such as Arbonia or Datwyler. In Swissquote, we re-
alized the gains.

Outlook

In 2023, the economic recovery continues and the stock
markets anticipate part of this recovery. Inflation is de-
creasing and the interest rate cycle is coming to an end.
Nevertheless, earnings development remains a key issue for
the stock markets. Based on earnings estimates for
2023/24, equity markets are fairly valued. However, earn-
ings revisions and stock market performance lead to an in-
crease in valuation multiples.

Please note our risk information at the end of the document.

Fig.2: Valuation on the Swiss equity market
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We are also encouraged by the continuing skepticism
among investors. Although the number of investors expect-
ing the end of the interest rate cycle or even interest rate
cutsisincreasing, positioning on the stock markets is still far
from "bullish". Based on this constellation, we expect the
stock markets to continue to rise in the second half of the
year. Should the impression strengthen that a recession can
be avoided worldwide and the interest rate markets ap-
proach their peak, the bull market in growth stocks will con-
tinue.

Fig. 3: Growth stocks versus substance stocks
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In addition, we continue to see catch-up potential in small-
cap stocks.

Fig. 4: Small-cap stocks signal further potential
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We would like to express our sincere thanks to our investors ~ Portfolio Management

for the trust they have placedin us.
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Contact us for more information:

Sales Switzerland:

Serafin Asset Management AG
Bahnhofstrasse 29

CH-6300 Zug

T+4141726 7171
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Sales Germany:
Serafin Asset Management GmbH

Borsenstrasse 13-15
DE-60313 Frankfurt am Main
T +49 69 950 647140
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www.serafin-am.com
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Risk information

This document is a promotional communication and is for information purposes only. It does not constitute an offer or arecommendation
to buy or sell investment funds. This promotional communication does not constitute, and cannot substitute for, a personal recommenda-
tion or investment advice.

The fund referred to in this document may only be offered for sale or sold in jurisdictions or to persons in which, or to whom, such offer or
sale is permitted. The fund may only be advertised if such advertising is in compliance with the applicable legal provisions and regulations.
The fund is approved for distribution to retail clients in Germany and Switzerland in accordance with Section 67 (3) WpHG and Article 4 (2)
FIDLEG. For further country approvals please contact Serafin Asset Management GmbH in Frankfurt am Main/Germany or Serafin Asset
Management AG in Zug/Switzerland or visit www.serafin-am.com for further information.

No liability is accepted for any errors, misrepresentations or omissions contained in this document. For investors in Switzerland, the legal
fund documents (prospectus, key investor information document (PRIIP-KID), annual and semi-annual reports) are available free of charge
from Serafin Asset Management AG, Bahnhofstrasse 29, CH-6300 Zug and at www.serafin-am.com or from the fund management com-
pany and the representative, LLB Swiss Investment AG, Clari-denstrasse 20, CH-8002 Zurich. For German investors, the relevant
documents are available from Serafin Asset Management GmbH, Borsenstrasse 13-15, D-60313 Frankfurt am Main and at www.serafin-am.
com or, in the case of the Serafin Multi-Asset Risk Focus Fund, from the Capital Management Agent, Universal-Investment-Gesellschaft
GmbH, Theodor-Heuss-Allee 70, D-60486 Frankfurt am Main or from the relevant information agent in Germany for the following funds:
ODDO BHF Akti-engesellschaft in the case of the AMG Europa Fund, the AMG Gold - Minen & Metalle Fund and the ALPORA Innovation
Europa Fund, DONNER & REUSCHEL Aktiengesellschaft in the case of the AMG Schweizer Perlen Fund and HSBC Trinkhaus & Burkhardt
AG in the case of the Innovation World Large Caps by AMG Fund, in each case in paper form, or electronically at www. fundinfo.com.

Serafin Asset Management assumes no liability for the accuracy, timeliness and completeness of the contents and for the occurrence of
forecasts. Forecasts and historical performance are no guarantee of actual performance in the future. Performance is calculated without
taking into account any front-end load or redemption fee. The price of a unit may rise as well as fall. It is possible that investors may not get
back the amount originally invested. The respective fund prospectus contains detailed risk information. Subscriptions for fund units can
only be accepted on the basis of the relevant fund documents.

None of the funds is registered under the United States Securities Act of 1933 and may not be offered or distributed in the United States
to or for the account or benefit of a US person.

Serafin Asset Management AG Zug/Switzerland is prudentially regulated as a "manager of collective investment schemes" and supervised
by the Swiss Financial Market Supervisory Authority FINMA.

Serafin Asset Management GmbH Frankfurt am Main/Germany is a securities company regulated by the German Federal Financial Super-
visory Authority (BaFin) and is subject to its supervision.

This document (or parts thereof) may not be reproduced in any form without the prior written permission of Serafin Asset Management.

© 2023 Serafin Asset Management
All rightsreserved.
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